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NORTH LILY MINING COMPANY : ’”C/ 023 /007

1800 Glenarm Place #210
Denver, Colorado, 80202

(303)-294-0427
(303)-293-2235

Beginning to senn}l?;%g;s (including cover sheet) if transmission is interrupted or of poor quality,
please notify us immediately by calling 303-294-0427.

TO: WRANNE HEDBﬂLG/GETH wonpImu

DATE: 31 MAY 2-eol @ ECELVE MR

FAX: 86| 351 39‘“” =0l SEsatE DIV. OF Oit, GAS & MINING

T A

FROM: Gene Well ] Steve Flechwe

RE: éon}& Release

| Cc.C 3o\o anu-/fsa / 801942 /852

This facsimile message and/or docunumt is legally privileged md confidential information intended only for the usc of the individual or entity named
above, Ifthe reader of this message is not the intended recipient, you are hereby notified that any dissemination, distribution or copying of this
telecopy is strictly prohibited. Ifyou have received this telecopy in error, please immediately notify us by tciephone and retum the original message
to Os at the address above via the United Stales Postal Service. Thank you.
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- Suile 210
7800 Glenarm Ploce

Denver, CO 80202

Lel: 505.299.0427

Tax; 5052952455

EGEIVE][n

s 1

May 30, 2001 !"2

al
Ms. Mary Ann Wright LHJQ JUN -1 2001
L

Associate Director, Mining

DIV. OF OiL, GAS & MINING
Mr. D. Wayne Hedburg ’ _

Permit Supervisor

Utah Division of Qil Gas and Mining
1594 West north Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE: Request of Partial Bond Release, North Lily Mining Company, Silver City, Utah Facility
Dear Ms. Wright and Mr. Hedburg:

This is North Lily’s second request for partial reclamation bond release for the subject facility.
The initial partial release request, for the amount of $99,540, was presented in our letter of
January 25, 2001. The Division of Oil Gas and Mining (OGM) responded with its approval of
an adjusted bond release amount, $36,400, in a letter dated March 15,2001, Accompanying
OGM’s release approval letter was a detailed breakdown of the approved amount of bond release
and a description of additional activities t0 which surety was reallocated. This current bond
release request is based upon the revised remaining line-item bond amounts as described in that
March 15,2001 letter.

Since the last OGM-authorized partial bond release, most of the remaining reclamation at the site
has been completed. The Division is well aware of the work that has been completed and of the
work that remains to be done. In summary, the following have been completed in their entirety:
site regrading; post-closure fluid mapagement system construction; building demolition and site
clean-up; and, burial of demolition debris ip the on-site Class IIIb Jandfill. Remaining
reclamation work consists primarily of the following: ripping, seeding with native plant species,
and composted manure application at the former plant and ponds area in the fall; disposal of the
remaining barrels of caustic tank residue; and post—closure/reclamation monitoring.
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The attached spreadsheet provides a breakdown of this second partial bond release request. The
total amount requested is $108,024 plus the appropriate adjustments for the reduced contingency
and escalation factors, as determined by OGM.

As you are aware, time is of the essence in processing this request. North Lily has pressing cash
needs and this bond release is necessary so that we can meet urgent payment requirements.
Thank you in advance for your prompt attention to this request. Please contact either of the
undersigned or Mr. Bob Bayer at JBR Environmental Consultants (801.943.4144) with any
questions you may have regarding this request.

President and CEO

en§ Webb
Executive Vice President

ce: Dennis Frederick, DWQ
Fred Pehrson, DWQ
Doug Jensen, OGM
Beth Wondimu, DWQ
M. Keller, Vancott Bagley
R. Bayer, JBR
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